Accounting: “Information Systems” Homework

Name:_____________________
Questions:
1) Define each of the following Principles that promote sound accounting practices.
a) Control Principle

b) Relevance Principle

c) Compatibility Principle

d) Flexibility Principle

e) Cost-Benefit Principle

2) Give an example of each of the following parts of an accounting system:
a) Source Document________________________________________________________________

b) Input Device____________________________________________________________________

c) Information Processor_____________________________________________________________

d) Information Storage_______________________________________________________________

e) Output Device___________________________________________________________________

3) What types of transactions go into each of the following types of journals?
a) Purchases Journal________________________________________________________________

b) Sales Journal____________________________________________________________________

c) Cash Receipts Journal_____________________________________________________________

d) Cash Payments (disbursements) Journal_______________________________________________

e) General Journal__________________________________________________________________

4) What is the difference between an accounts receivable subsidiary ledger and the controlling accounts receivable ledger?
Problems:
1. Using appropriate response paper, complete the following given the set of transactions which follow.
a. Enter the transactions in the journals and post individual amounts as appropriate. 

b. Foot and cross-foot the journals and make end-of-month postings as appropriate.

c. Prepare a trial balance of the general ledger and prove the balances of the Accounts Receivable and Accounts Payable ledgers by preparing schedules of Accounts Receivable and Accounts Payable.

May
1
Linda Bromberg started the business by depositing $42,000 in the new company’s bank account.

3 Issued check no. C001 to Lomax Rentals for one month’s rent, $1,000.

4 Received a shipment of books from Osgood Books, Inc., $15,680, invoice dated May 3, terms 5/10, n/60, FOB shipping point.
5 Received a bill for freight from Linden Shippers for previous day’s shipment, $790, terms n/30.

6 Received a shipment from Forrest Books, $6,000, invoice dated May 6, terms 2/10, n/30, FOB shipping point.

7 Issued check no. C002 to Pappas Freight for transportation charges on previous days shipment, $574.

8 Issued check no. C003 to Yoo Equipment Company for store equipment, $10,400.

9 Sold books to Horizon Center, $1,564, terms 5/10, n/30, invoice no. 1001.

10 Returned books to Osgood Books, Inc., for credit $760.

11 Issued check no. C004 to WCAM for radio commercials, $470.

12 Issued check no. C005 to Osgood Books, Inc., for balance of amount owed less discount.

13 Cash sales for the first two weeks, $4,018.

14 Issued check no. C006 to Forrest Books for amount due less discount.

15 Signed a 90-day, 10 percent note for a bank loan and received the $20,000 in cash.

15  
Sold books to Yosh Kawano, $260, terms n/30, invoice no. 1002.

16
Issued a credit memorandum to Horizon Center for returned books, $124.

17
Received payment in full from Horizon Center for balance owed less discount.

18
Sold books to Ruth Mayhew, $194, terms n/30, invoice no. 1003.

19
Received a shipment from Patton Publishing Company, $4,604, invoice dated may 18, terms 

5/10, n/60.

20 Returned additional books purchased on May 4 to Osgood Books, Inc., for credit, $1,436.

21 Sold books to Horizon Center, $1,634, terms 5/10, n/30, invoice  no. 1004.

23
Received a shipment from Osgood Books, Inc., $2,374, invoice dated May 19, terms 5/10, n/60, FOB shipping point.

24
Issued check no. C007 to Linden Shippers for balance owed on account plus shipping charges of $194 on previous day’s shipment.

27
Cash sales for the second two weeks, $7,488.

29
Issued check no. C008 to Payroll Account for sales salaries for first four weeks of the month, $1,400.

31
Cash sales for the last four days of the month, $554.

